
2003 Innovations Awards Program
Application Form

ID #:  ________________

Category: _____________

State: ________________

1. Program Name:
Illinois Coal Revival Program

2. Administering Agency:
Illinois Department of Commerce and Economic Opportunity, Office of Coal Development

3. Contact Person (Name & Title):
Daniel Wheeler

4. Address:
620 East Adams Street – CIPS 4, Springfield, Illinois 62701

5. Telephone Number:
(217) 558-2645

6. FAX Number:
(217) 558-2647

7. E-mail Address:
dwheeler@commerce.state.il.us

8. Please provide a two-sentence description of the program.  The program provides financial assistance in the form of grants to assist with the development of new, coal-fired electric generation capacity in Illinois.  Grant proceeds may be used for capital facilities consisting of buildings, structures, durable equipment and land at the new generation facility.

9. How long has this program been operational (month and year)?
 Since July 1, 2001.

10. Why was the program created? (What problem[s] or issue[s] was it designed to address?)  The Illinois coal mining industry saw its annual production drop from 60 million tons to 33 million tons due to effects of the Clean Air Act of 1990.  The number of mining jobs dropped from 9,102 in 1991 to 3,454 in 2000. The program was created to take advantage of coal, a considerable natural resource that is underutilized, and to fill the need for new generation capacity in Illinois.  The development of new electric generating capacity will attract new business and employment opportunities.

11. Describe the specific activities and operations of the program in chronological order.  Rules and regulations were promulgated in August 2002.  These rules create a two-step process of prequalification for program eligibility followed by grant application following plant construction.  Applications for prequalification may be made at any time.  Applicants must meet certain minimum criteria on plant size, job creation and Illinois coal use.  Qualifies applicants will be issued a letter of eligibility that provides some assurance of the state’s commitment to provide grant funds.  Grant application and issuance of grant funds can be made after the newly constructed plant has operated for four calendar quarters.   

12. Why is the program a new and creative approach or method?  It is tax neutral in that it provides grant funds that are based on future sales tax revenues.

13. What were the program’s start-up costs? (Provide detail about specific purchases for this program, staffing needs and other financial expenditures, as well as existing materials, technology and staff already in place.)  Addition of one staff and some nominal printing costs.

14. What are the program’s annual operational costs?  One staff salary.

15. How is the program funded?  General obligation bonds that are repaid by the sales tax on coal purchases by the new facility.

16. Did this program require the passage of legislation, executive order or regulations?  If YES, please indicate the citation number.  Yes, The Illinois Resource Development and Energy Security Act (Public Act 92-0012).

17. What equipment, technology and software are used to operate and administer this program?  None.

18. To the best of your knowledge, did this program originate in your state?  If YES, please indicate the innovator’s name, present address and telephone number.  Yes, it was a joint effort by the Illinois Department of Commerce and Economic Opportunity, Bureau of the Budget, Governor’s Office and Department of Revenue.

19. Are you aware of similar programs in other states?  If YES, which ones and how does this program differ?  No.

20. Has the program been fully implemented?  If NO, what actions remain to be taken?  Yes.

21. Briefly evaluate (pro and con) the program’s effectiveness in addressing the defined problem[s] or issue[s].  Provide tangible examples.  Interest in the program is high, as Illinois has received several applications to the program.  Applicants and prospective applicants have expressed the importance of the programs incentives in the livelihood of their project.  The only negative issue expressed by the eligible businesses is the timing of grant availability.  A grant cannot be issued until the eligible business has proven four quarters of coal purchases.  House Bill 2866, passed by the House and currently in the Senate, proposes to change that language. 

22. How has the program grown and/or changed since its inception?  Pending House Bill 2866, Illinois Governor Blagojevich initiative to improve the language of Public Act 92-0012 makes the financial assistance more readily available to an eligible business.  This would result in a total of $3.8 billion available in financial assistance.

23. What limitations or obstacles might other states expect to encounter if they attempt to adopt this program?  Opposition by environmental groups.

Add space as appropriate to this form.  When complete, return to: 

CSG Innovations Awards 2003
The Council of State Governments

2760 Research Park Drive, P.O. Box 11910

Lexington, KY 40578-1910

innovations@csg.org 

DEADLINE: All original applications must be postmarked or e-mailed by April 11, 2003, to be considered for an Innovations Award for 2003.
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